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INTRODUCTION

,0 ELRIRIN FHOD VLIQDOLQJ  FHOD VLIQDOLQJ LQ %AULILVK (QJOLVK RU FHOO
FRPPXQLFDILRQ LV IKDI IKH DELOUN\ RI FHOV IR UHFHLYH SURFHW DQG
JUDQVPLY VLIQDOV ZLIK LIV HQYLURQPHQ DQG ZLIK LIVHOI LIV D IXQGDPHQIDO
SURSHUIN RI D00 FHOOV LQ HYHU\ 0LYLQJ RUJDQLVP OLNH EDFIHULD SODQIV DQG
DQLPDOV  6LIQDOV UKDI RULJLQDIH 1IURP RXIVLGH D FHI) RU H[JUDFHOOXODU
VLIQDV DUH RINHQ SK\VLFDO DJHQIV OLNH PHFKDQLFDO SUHWXUH YROIDJH
IHPSHUDIXUH  OLJKI  RU FKHPLFD) VLJQDV HJ  VPDX PROIHFXOHV
SHSILGHV RU JDV  &KHPLFDO VLIQDWV DUH RIIHQ K\GURSKRELF RU
K\GURSKLOOLF &H00 VLIQDOLQJ FDQ RFFXU RYHU VKRUI RU 0RQJ GLVIDQFHV DQG
DV D UHVXOH DUH RIIHQ FODWLILHG DV DXIRFULQH IX[IDFULQH LQIUDFULQH
SDUDFULQH RU HQGRFULQH 6LJQDILQI PROHFXOHV DUH RIHQ VNQIKHVLJHG
IURP YDULRXV ELRV\QIKHILF SDIKZD\V DQG UHOHDVHG IKURXJK SDWLYH RU
DFILYH IUDQVSRUIV RU PD\EH IURP FHI) GDPDJH SHFHSIRUY SID\ D NH\
UROH LQ FHOD VLIQDOLQJ DV IKH\UH UHDG\ IR GHIHFI FKHPLFDO VLIQDOV RU
SK\VLFDO VILPX0L SHFHSIRU DUH JHQHUDOO\ SURVHLQV ORFDIHG RQ IKH FHO)
VXUIDFH RU ZUIKLQ IKH LQVLGH RI UKH FHO) OLNH UIKH F\IRSODVP  RUJDQHOOHV
DQG QXFOHXV &HO) VXUIDFH UHFHSIRWV XVXDUON ELQG ZLWK H[VUDFHOOXODU
VLIQDOV RU 0LIDQGV  ZKLFK FDXVHV D FRQIRUPDILRQDO FKDQJH ZLIKLQ IKH
UHFHSIRU KD OHDGV Ui IR LQUILDIH HQT\PLF DFILYLI\ RU IR RSHQ RU FORVH
LRQ FKDQQH) DFILYUN 6RPH UHFHSIRW GRQW FRQIDLQ HQI\PDILF RU
FKDQQH) OINH GRPDLQV EXI DUH LQVIHDG OLQNHG IR HQJ\PHV RU
JUDQUSRUIHUY

2IKHU UHFHSIRUV OLNH QXFOHDU UHFHSIRUV KDYH D VSHFLD) PHFKDQLVP
OLNH FKDQJLQJ IKHLU ™ 1.$5 ELQGLQJ SURSHUILHV DQG FHIOX0DU CRFDOLTDILRQ IR
IKH QXFOHXV 6LJQDO IUDQVGXFILRQ EHILQV ZUIK KH WDQVIRUPDILRQ RU
IDQVGXFILRQ RI D VLJQ LQIR D FKHPLFD0 RQH ZKLFK PD\ GLUHFIO\
DFILYDIH DQ LRQ FKDQQH) 0LJDQG JDIHG LRQ FKDQQHO RU LQLILDIH D VHFRQG
PHWHQIHU VAVIHP FDVFDGH IIKDIl SURSDIDIHV IKH VLIQDO IKURXJK IKH FHO
BHFRQG PHWHQJHU VAVIHPV FDQ DPSILIN D VLJQ  GXUQJ ZKLFK
DFILYDILRQ RI D FRXSOH RI UHFHSIRW OHDGV IR PXOILSOH VHFRQGDU\
PHWHQIHUV EHLQJ DFILYDIHG IKHUHEN DPSOLINLQJ UIKH LQLILDO VLIQDO WKH
ILUVI PHWHQJHU  7KH GRZQWILHDP HITHFIV RI IKRVH VLIQDOLQJ SDIKZD\V
PD\ LQFOXGH DGGLILRQDO HQ]\PDILF DFILYLILHV OLNH SURIHRONILF FOHDYDJH
SKRVSKRU\DDILRQ ~ PHIK\DDILRQ DQG  XELTXULQNODILRQ ~ (DFK FHI LV
SURJUDPPHG IR UHSON. IR VSHFLILF HIUDFHOOXODU VLIQDO PROHFXOHV DQG LV
IKDI WKH EDVLV RI GHYHIRSPHQI ILWXH UHSDLU LPPXQUN DQG
KRPHRVIDVLY  (UURWV LQ VLIQDOLQJ LQIHUDFILRQV PD\ FDXVH GLVHDVHY OLNH
FDQFHU DXIRLPPXQUA DQG GLDEHIHV ORVH FHIO VLIQDOV DUH FKHPLFDO LQ

QDIXUH ,Q PXOILFHWX0DU RUJDQLYPYV ~ JURZIK  IDFIRW  KRUPRQHV
QHXURIUDQVPLIIHWY  DQG H[WUDFHOOX0DU PDILLL FRPSRQHQIV DUH D QXPEHU
RI'WKH YDULRXV VRUW RI FKHPLFDO VLIQDOV FHOOV XVH 7KHVH VXEVIDQFHV FDQ
HHUI WKHLU HITHFWY ORFDOON. RU IKH\ FRX0G IUDYHO RYHU 0RQJ GLVIDQFHV SV
DQ H[DPSOH  QHXURIUDQVPLIIIHUY DUH D FDIHIRU\ RI' VKRUI UDQJH VLIQDILQJ
PROHFXOHV WKDW WUDYHO DFURW WKH VPDO0 VSDFHV EHIZHHQ DGIDFHQW
QHXURQV RU EHIZHHQ QHXURQV DQG PXVFOH FHOOV 2iKHU VLIQDILQJ
PRIHFX0HV PXW PRYH PXFK IDUIKHU IR VXFFHHG LQ WKHLU IIDUJHIV 2QH
H[DPSH LV )6+  ZKLFK WDYHV ILRP IIKH PDPPDILDQ EUDLQ R IKH
RYDUIN  ZKHUH W WLIJHW HIJ UHOHDVH 6RPH FHIV DOVR DQVZHU
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